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Monthly Average FRISK® Score Page 2
The FRISK® Score Components
Management Discussion and Analysis
Company Report Detail
FRISK® Deep Dive and Adjusted Market Cap Volatility
FRISK® Stress Index
Peer Analysis on Alternate Suppliers and Customers
Quarterly Performance Ratios
Quarterly Leverage Ratios
Quarterly Liquidity Ratios and Rates of Return
Year Over Year Statement of Cash Flows
News Alerts: A Timeline of Concerning News Items

About This Report/Contact CreditRiskMonitor ®




MONTHLY AVERAGE FRISK® SCORE

CreditRiskMonitor’s FRISK® score had been warning of financial stress at
Ascena Retail (NASDAQ: ASNA) for more than a year. We issued a special
High Risk Report, dated March 30, 2020 as conditions continued to

deteriorate and become more troubling. The company ultimately filed for

bankruptcy on July 23, 2020.

Ascena Retail announced Moody’s Investors Service
that Executive VP and CFO, downgraded Ascena Retail

Rob Giammatteo, would be from B3 to Caa2 and
replaced and effectively indicated an elevated risk
resign by August. of a debt restructuring.

A Board member resigned
effective immediately;
executive turnover often
coincides with corporate

financial stress.

N

N\ 2019 /
Business Name O N
Ascena Retail Group

After winding down

Dressbarn, the company

was also considered

divestment of Catherines
The FRISK® score is and Lane Bryant.

96% accurate® in
predicting the risk of
corporate
failure/bankruptcy over a
12-month horizon.

All FRISK® scores are

FRISK®

BEST

recalculated every night
for each subsequent
12-month period.
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BANKRUPT!

Due to the coronavirus
pandemic, the company
would furlough all store
employees and apply
cuts to compensation.

FRISK® SCORE: PROBABILITY OF BANKRUPTCY WITHIN 12 MONTHS
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While the risk of bankruptcy varies at each FRISK® score, 96% of public
companies that eventually go bankrupt enter the FRISK® "red zone" prior
to filing. A FRISK® score of 5 or less is an important warning sign.

* FRISK® score accuracy of 96% is based on backtesting of U.S. public companies; results may vary by country.
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THE FRISK® SCORE COMPONENTS

At the core of the CreditRiskMonitor® process is our 96% accurate
FRISK® score, which indicates a company's level of financial stress on a
scale of 1 to 10, based on the probability of bankruptcy over a 12-month
horizon. When available, the FRISK® score incorporates a number of
powerful risk indicators including:

A “Merton” type Financial ratios,
model using including those

Bond agency
ratings from

stock market used in the
capitalization Altman Z”-
and volatility Score Model

Moody’s, Fitch, &
DBRS Morningstar

Crowdsourced CreditRiskMonitor® Usage Data

Crowdsourcing has enhanced the accuracy and timeliness of the
FRISK® score. We collect and analyze data patterns from thousands of
CreditRiskMonitor® subscribers, including professionals from more than
35% of the Fortune 1000 and other large corporations worldwide.

The crowdsourcing advantage is even more powerful in our FRISK® score
since many of the professionals who use our service are credit managers:

* Credit managers control one of the largest sources of working capital
going into a company

* They are not held to the same “Fair Disclosure” restrictions that
prevent non-disclosed information sharing on public companies

* Credit managers use a variety of non-public information sources such
as their own company’s management and sales representatives to be
alerted to concerns in a public company’s performance

* Itis commonly known credit managers confidentially share information
with other credit managers, thus collectively, their behavior helps to
provide advanced insight to financial problems in public companies

Read more in Credit Research Foundation’s quarterly journal article,
“Assessing Public Company Financial Risk by Crowdsourcing the Research
of Credit Professionals”
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DO NOT MISS THIS — MANAGEMENT DISCUSSION AND ANALYSIS (MD&A)

Making misleading or fraudulent statements in an MD&A is against the law —
and Sarbanes-Oxley subjects CEOs and CFOs to heavy fines or even jail time for
doing so. A vital feature of the CreditRiskMonitor service is the ability to quickly
access a Company’s Management Discussion and Analysis (MD&A) history. Let it
sink in: there are no two people in the world with better knowledge of a
company’s liquidity risk than the CEO and CFO. More than any credit manager.
More than any trade group. And they’re personally liable if they’re lying.

According to the Financial Accounting Standards Board (FASB), “MD&A should
provide a balanced presentation that includes both positive and negative
information about the topics discussed.”

You MUST understand
trends, commitments,
demands and
uncertainties likely to
result in a material

change in Liquidity and
TTT ] Capital Resources, like if
they can continue as a

Report going concern. If you

Overvew L EREETNEGITL.  don't, you need help.

933 Macarthur Blvd

Company News .
Phone: (551) 777-6700 MAHWAH, NJ 07430-2045 United States

Risk Ratings
. Filed for Bankruptcy on 7/23/2020
Important Information Case #20-33113, filed in the U.S. Bankruptcy Court for the Eastem District of Virginia (Richmond)

Annual Financials

. Management Discussion and Analysis History
Year/Year Interim

Sequential Quaners The second guarter of Fl-sc:al 2020 marked lhE. continuation of 1h-e challenging market environment in which the

Company competes. While the Company met its overall expectations for the second guarter, lower than expected

u‘q“id“’ (“m’ comparable sales in the second quarter at the Justice brand, and lower than expected margins at our Ann Taylor brand,
along with the expectation that such trends may continue into the second half of Fiscal 2020 led the Company to

SEC F||||'|g5 reduce its level of forecasted earnings for Fiscal 2020 and future periods. Since these brands had little or no excess of
fair value over its book value at the beginning of Fiscal 2020, the Company concluded that these factors represented

Peer Analysis impairment indicators which required the Company to test its goodwill and indefinite-lived intangible assets for
impairment during the second quarter of Fiscal 2020 (the "Interim Test").

Payments »  As aresult of a lower forecasted revenue assumptions over the projection period, the Company recognized a goodwill

impairment charge of 563.4 million as follows: a goodwill impairment charge of $54.9 million at the Ann Taylor

Public F“Ings 4 reporting unit and $8.5 million at the Justicg o write down the carrying values of the reporting units
(based on the revised carrying valug impairments discussed below) to their fair values.

General Info Y In addition, the Company recog o write down the carrying values of its other

Access Histﬂry intangible assets as followg The Company dlsclosed 5.0 million of our Justice trade name, $1.0
million of our Catherines, . . . rights. The fair value of the trade names

—_ , substantial impairment ,

Credit Limit )  was determined using . ' b having a royalty-free license
compared to the mar Charges N mul.t|p|.e brand 3 measurement).

Update Ponfo“o Additionally, if we cg ban ners and the pros peCt E or shifts in consumer spending, it
could adversely imp) . ends may also have a negative

Prinﬁsa\'g REpOI‘t impact on some of Of Contl nued Sal'es icipated gross margin and

Currency Converter operating income headW|ndS stem m|ng from E assumptions are highly

y judgmental and subj deClInlng consumer r additional impairment charges for
Send This to a Colleaque goodwill and/or othe . our other reporting units that
2 g exceaded, or substan spending. Contact your

account manager to
discuss these important

red flags. creditrisk | ,
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COMPANY REPORT DETAIL

(11D
Ascena Retail Group Inc
933 Macarthur Blvd
Phone: (551) 777-6700 MAHWAH, NJ 07430-2045 United States Ticker: ASNA

Filed for Bankruptcy on 7/23/2020

Case #20-33113, filed in the U.S. Bankruptcy Court for the Eastem District of Virginia (Richmond)

Latest Financial Statements as of 2/1/2020
Business Summary

Ascena Retail Group, Inc. is a specialty retailer of apparel for women and tween girls. The Company classifies its
operating businesses into three segments: Premium Fashion, Plus Fashion and Kids Fashion. The Comparny operates
approximately 2,800 stores in the United States, Canada and Puerto Rico. The Premium fashion segment consists of
the Ann Taylor and LOFT brands. The Plus Fashion segment consists of the Lane Bryant and Catherines brands.
The Kids Fashion segment consists of the Justice brand and offers fashionable apparel to girls who are aged
between six to 12. Justice's merchandise mix represents a mix of apparel, accessories, footwear, intimates and
lifestyle products, such as cosmetics and bedroom accessories.

Employees: 13,000 (as of 8/3/2019) Incorporated: 7/27/2010 Federal Tax Id: 060812960
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FRISK® DEEP DIVE

The FRISK® score
Per the FRISK® score, this company had a 10 to 50 times greater risk of re I'ative to th e

bankruptcy than the average public company. b road er Reta|[
Broader Retail (Apparel) (Apparel) industry
Industry (shown in grey) raised an additional
red flag signaling
heightened risk
relative to peers, as

Ascena Retail’s declining well
FRISK® score fell deeper
into the red zone
MAKING IMMEDIATE
1 ATTENTION
Feb Mar Apr May Jun Jul  Aug  Sep Oct MNov Dec Jan  Feb Mor  Apr  May  Jon  Jul REQUIRED.
Retail (Apparel) Industry
ADJUSTED MARKET CAP VOLATILITY One of the inputs of

the FRISK® score is a
company’s market
cap volatility,
NASDAQ: ASNA adjusted for
Detailed Quote diVidendS, over the
Last: 0.80 Change: -0.05 (-6.29%) Volume: 927,088 course Of a year
Open: 0.80 as ot 7HEFIL020 i i
Close 0.86 !ncorporgtlng this
High: 0.85 information allows us
Low: 0.75 h
Bid: 0.80 to capture the
Ask: 0.80 “wisdom of markets”
Yield: 0.00 . .
PIE Ratio: N/ on a daily basis.
EPS: 8126 This ensures our
Dividend: 0.00 .
Shares Qut: 10 M subscribers are
Market_Cap: &M o v Des 020 Feb r r un ul getting the most up to
52wk High:  12.60 - .
sowkLow.  0.57 date view of the risks
they face since stocks
tend to be more liquid
and faster moving
than bond prices and

ratings.

[TASCENARETAIL GROUP INC
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FRISK® STRESS INDEX

O Primary industry codes only

Current|

Top Gun Realisations 90 Ltd

United Kingdom

Business FRISK®|

# Name Country score

1|Ascena Retail Group Inc United States 1

2|RTW Retailwinds Inc United States 1

3|Restoque Comercio e Confecos de Roups SA Brazil 1

4|Shenzhen Hemei Group Co Ltd China 1

5|Mothercare plc United Kingdo \

6|Tailored Brands Inc United States

7|J.dill Inc United States

&|Mosaic Brands Ltd Australia

9

0

Le Chateau Inc.

Canada

® Primary and secondary industry codes

Businesses From: |,Eg|| Businesses

v

In Industry: |SIC 5621: Women's clothing stores
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The FRISK” Stress Index shows the collective probability of failure in a group of companies {such as an industry,

country or portfolio) over the next 12 months. It is designed to show trends in risk level across groups of companies

and is shown on a zero to 50 scale, with 50 being the most risky.

The average probability of failure for SIC code 5621 (Women’s
clothing stores) has increased 271% since 2007. Ascena Retail was

among the weakest names in the industry as evidenced by its

FRISK® score of 1.
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PEER ANALYSIS ON ALTERNATE SUPPLIERS AND CUSTOMERS

The Peer Analysis
expands to provide a
ranking of a company’s
competitors, which can

help provide options
for alternate suppliers

or new CUStomers Calendar Year/Quarter:

Ranking MNumber
Within of
BusinesSes in Peer Group: 831 Peer Peers Company FEE ST AN
Group Ranked WValue Low Median High

Credit Ratings
Performance ratios:
MNet Sales (Thousands of U.S. Dollars) 11 & 1,216,200 0 312,174 6,832,000

Gross Margin % Of Sales 66 18 52.20 -1.81 47.28 9034

Gross Margin % Of Sales -- TTM 51 55.59 -60.21 47 .40 91._89

Company Name

1|Cato Corp
2 Rich Sport PCL
Lululemon Athletica Inc

Effective Tax Rate 3 Shoe Carnival, Inc.
Depreciation % Of Prop/Plant/Equipment To.9g o0 Te 96
Capital Expense % OF Prop/Plant/Equipment 0.24 8.03

4.43

0321
0.63

Cash Ratio 0.00
Quick Ratio 175 -1.20

Efficientcy ratios: Rank Company Name
Accounts Receivable Turnover 187 n
Days Sales Outstanding 7 193 1/0xford Industries Inc
% of Inventory Financed by Vendors 50 165 2| American Eagle Outfitters In¢
% of Inventory Financed by Vendors -- TTM 64 175
Inventory Turnover 57 19 3|Foot Locker, Inc.
Inventory Turnover -- TTM 55 19 - f
Days Sales in Inventory 57 186 4/Chico's FAS, Inc.
Inventory to Working Capital 137 ig 5|RTW Retailwinds Inc
Accounts Payable Turnover B9 1 T1d o-0o To10 BT.3Z
Accounts Payable Turnover -- TTM 99 o 5.3 0.00 6.6 57.66
Leverage & debt c e:
Debt to Tangible Equity Ratio 0.00 0.5% 14.44
Short-Term Debt % of Total Debt 7 160 1.70 .01 38.95 100,00
Short-Term Debt % of Working Capital 37 162 15.99 -10,532.43 25.54 5,870.74
Liahilities to Net Worth Ratio 171 0.06
Met Debt to TTM EBITDA 105 -47.98 1.29 45.75
Green - Ranked in Upper Quartile of Peer Group
White - Ranked in the Middle Two Quartiles of Peer Group
TTM = trailing 12 months Orange - Confidential
N/A = Mot Available Grey - Data is Mot Available

Ascena Retail demonstrated bottom quartile ranking in key financial
ratios (shown in red) versus its industry peers.

) creditrisk |
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QUARTERLY PERFORMANCE RATIOS

Operating
losses in four
of the last five

Poor interest
coverage ratio
& limited free

quarters and

ongoing pre-tax B ﬂ?W
losses . . generation
Performance Ratios - Sequential Quarters
({Thousands of U.S. Dollars)
13 weeks 13 weeks 13 weeks 13 weeks 13 weeks
Period Ended 2/1/2020 11/2/2019 8/3/2019 5/4/2019 2/2/2019
Net Sales § $1,216,900 $1,119,600 $1,454,200 $1,265,700 $1,271,400
% change 8.69% -23.07% 14.89% -0.45% -5.071%
Gross Margin $ $635,200 5664,100 $789,200 $722,300 $659,800
% change -4.35% -15.85% 0.26% 0.47% -17.64%
% of sales 52.20% 50.32% 54.27% 57.07% 51.90%
change as % of incremental sales -20.70% n/m 35.49% n/m n/m
SG&A S $600,200 $577,900 $692,900 $720,200 $637,000
% change 3.86% -16.60% -3.70% 13.06% -171.15%
% of sales 40.32% 51.62% 47.65% 56.90% 50.10%
change as % of incremental sales 22.92% n/m -14.48% 11/m n/m
Dperating margin $ ($111,800) $14,500 ($354,500)  ($249,000) ($63,900
% change -871.03% 104.09% -42.37% -289.67% -5,425.00%
% of sales -0.70% 1.30% -24.38% -19.67% -5.03%
change as % of incremental sales -120.80% ns/m -55.07% n/m n/m
EBITDA § ($43,700) $88,900 ($276,800)  ($170,900) $19,400
% change -149.76% 132.12% -67.97% -980.93% -76.68%
% of sales -3.50% 7.04% -10.03% -13.50% 1.53%
change as % of incremental sales -136.28% nsm -56.18% ns/m nim
EBIT $ ($111,800) $14,500 ($354,500)  ($249,000) ($63,900)
% change -871.03% 104.09% -42.37% -289.67% -5,425.00%
% of sales -0.710% 1.30% -24.38% -19.67% -5.03%
change as % of incremental sales -129.80% n/m -55.07% 1/im n./m
Pre-tax income $ ($135,300) ($10,400) ($379,900)  ($276,100) (689,600
% change -1,200.96% 07.26% -37.60% -208.15% -270.25%
% of sales -11.12% -0.93% -26.12% -21.81% -7.05%
change as % of incremental sales -128.37% nsm -55.07% ns/m nim
Net income (loss) § ($97,400) $31,700 ($357,900)  ($237,900) ($71,500)
% change -407.26% 108.86% -30.44% -232.73% -1,371.86%
% of sales -5.00% 2.83% -24.61% -18.80% -5.62%
change as % of incremental sales -132.68% nsm -53.66% n/m nsm
Tax expense § $900 $2,600 $29,200 ($31,900) (611,100)
Effective tax rate -0.67% -25.00% -7.60% 11.55% 12.39%
Depreciation expense § $64,400 $67,200 $77,700 $78,100 $83,300
% of sales 5.20% 6.00% 5.34% 6.77% 6.55%
% of capital expenses 383.33% 230.14% 237.61% 223.78% 275.83%
% of PP&E, net (annualized) 16.98% 21.88% 34.46% 30.31% 29.50%
Capital expenditures $ $16,800 $29,200 $32,700 $34,900 $30,200
% change -42.47% -10.70% -6.30% 15.56% -27.96%
% of PP&E, net (annualized) 4.43% 0.57% 14.50% 13.54% 10.70%
% of working capital fannualized) 42.24% 43.22% 35.67% 44.34% 44 07%
Interest coverage ratio (1.73) 3.37 (10.29) (6.28) 0.72
% change -151.20% 132.73% -63. 77 % -077.20% -7 7 46%
ree cash flow $ 5$160,900 ($70,900) $17,100 ($108,000) 515,600
% change 326.94% -5714.62% 115.83% -792.31% 138.90%
Source: 10-Q 10-Q 10-K 10-Q 10-Q
3/9/2020 3/9/2020 10/10/2019 6/12/2019 3/9/2020
creditrisk |
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QUARTERLY LEVERAGE RATIOS

Shareholders’

equity rapidly
declined over the
last five quarters,
ballooning leverage
ratios

Leverage Ratios - Sequential Quarters

(Thousands of U.S. Dollars)

Total debtto *
assets ratio
remained elevated,
indicating a weak
balance sheet with
limited financial
flexibility

Period Ended 2/1/2020  11/2/2019  8/3/2019 9/4/2019 2212019
Total debt § §1,265800  $1,341,200  $1,338,600 §1,336,100  $1,333,600
% change -5.62% 0.19% 0.19% 0.79% 0.18%
ockholders' equity $ $76,600 5173000  $151.000 5509300 A0(
% change -35.72% 14.57% -70.35% -31.67% -8.34%
Total debt to equity ratio 16.52 1.75 8.86 2.62 1.79
% change 113.15% -12.55% 237.92% 46.63% 0.29%
Tangible net worth § (§392,100)  (5407,300) (5439,100) ($357,000) (5446,800)
% change 3.73% 7.24% -23.00% 20.70% -16.87%
Total assets § §3,069,600  $3,491,000 §2,699,800 §3,238,800  $3,496,300
% change -12.07% 20.31% -16.64% -7.36% -3.22%
Total debt to assets ratio 0.41 0.38 0.50 0.41 0.38
% change 7.34% -22.51% 20.19% 8.15% 5.68%
Tangible assets § §2,600,900  $2,910,700  $2,109,700 §2,372,500  $2,304,100
% change -10.64% 37.97% -11.08% 2.97% -7.58%
Short-term debt $ $21,500 n/a n/a n/a n/a
Short-term debt % of total debt 1.70% n/a n/a n/a n/a
Short-term debt % of working capital 15.99% n/a n/a n/a n/a
otal liabilities § $2,993,000 3,318,000 $2,548.800 $2.729.500 52,750,900
% change -0.80% 30.18% -6.62% -0.78% -4.33%
Total liabilities to equity ratio 39.07 19.18 16.88 5.36 3.69
% change 103.73% 13.62% 214.96% 45.22% 4.37%
Total debt to EBITDA ratio (annualized) n/a .m n/a n/a 17.19
% change n/a n/a nfa n/a 320.64%
Source: 10-K 10-Q 10-0
increased in fiscal
2020 as operating
leases are brought
onto the balance
sheet creditrisk
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QUARTERLY LIQUIDITY RATIOS AND RATES OF RETURN

Low

Low
current

working

. ratio
capital base

relative to
peers

Liquidity Ratios - Sequential Quarters

(Thousands of U.S. Dollars)

Period Ended 2/1/2020 11/2/2019 8/3/2019 5/4/2019 2/2/2019
Current assets § $1,053,300 $1,172,900 $1,155,000 $1,356,900 $1,144,600
% change -10.20% 1.55% -14.88% 18.55% -10.79%
% of short-term debt 4,800.07% n/'a n/a n'a n/a
Current liabilities § $918,800 5$989,200 §798,200 5$980,300 $891,500
% change -7.12% 25.03% -18.58% 0.96% -10.74%
Working capital § $134,500 $183,700 §356,800 5$376,600 §253,100
% change -26.78% -48.51% -3.26% 48.70% -10.94%
% of sales (annualized) 2.76% 4.10% 6.13% 7.44% 4.08%
Cash $ $373,700 $262,100 $328,000 $100,800 $214,600
% change 42.58% -20.00% 225.40% -53.03% 7.80%
% of short-term debt 1,738.14% n/a n/a n/a n/a
Cash ratio 0.41 0.27 0.41 0.10 0.24
% change 53.47% -35.57% 290.71% -57.29% 20.89%
Quick assets § n/a n/a $459,100 n/a n/a
Quick ratio n/a n/a 0.58 n/a n/a
urrent ratio 1.15 1.19 1.45 1.38 1.28
% change -3.371% -18.06% 4.54% 7.81% 0.05%
Source: 10-0 10-Q 10-K 10-Q 10-Q
3/9/2020 12/10/2019 10/10/2019 6/12/2019 3/14/2019

Poor

returns on
equity and

assets

Period Ended

Return on equity
% change
Return on total assets
% change
Return on tangible assets
% change
Source:

Rate of Return - Sequential Quarters

(Thousands of U.S. Dollars)

13 weeks

2/1/2020
-56.30%
-368.18%
-2.97%
-380.03%
-3.53%
-370.80%

100
3/9/2020

13 weeks

11/2/2019
20.99%
129.87%
1.02%
108.50%
1.26%
107.91%

100
3/9/2020

13 weeks

8/3/2019
-70.27%
-120.18%
-12.05%
-70.62%
-15.97%
-56.97%

10K
10/10/2019

13 weeks

5/4/2019
-31.92%
-262.99%
-7.06%
-254.95%
-10.17%
-247.32%

10-Q
6/12/2019

13 weeks
21212019
-8.79%
-1,289.03%
-1.99%
-1,324.05%
-2.98%
-1,374.04%
100
3/9/2020
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YEAR OVER YEAR STATEMENT OF CASH FLOWS

Consecutive

year-to-date
net losses

2nt of Cash Flows - Year-over-Year - Standardized - Year to Date
{Thousands of US. Dollars)

26 weeks 26 weeks 26 weeks 26 weeks 26 weeks

Period Ended 2/1/2020  2/2/2019  1/27/2018  1/28/2017  1/23/2016

Cash Flows from Operating Activities:

Net income (S65,700) _ (365.6000 D ($32,700)  (520,800) (540,700

Depreciation/depletion 142,300 163,300 179,800 190,200 171,800

Deferred taxes 10,200 (4,800) (26,700) 2,100 6,900

Non-cash Items 54,300 {11,500} 2,200 (1,200) 106,200

Changes in working capital (5300) (39,000 32,900 44,700 (83,100)
Total cash from operating activities 136,000 44,400 D 155,500 215,000 161,200
Cash Flows from Investing Activities:

Capital expenditures (46,0000  (68,900) (91,800)  (166,400)  (173,200)

Other investing cash flow items, total 5,000 400 47,000 800 (1,469,000)
Total cash from investing activities (41,0000  (68,500) (44,800)  (165,600) (1,642,200)
Cash Flows from Financing Activities:

Financing cash flow items 0 (600) (300) 0 (42,400)

Issuance/retirement of stock, net 100 400 0 800 (9,800)

Issuance/retirement of debt, net (49,400) 0 (22,500)  (122,500) 1,586,400
Total cash from financing activities (49,300) (200) (22,800)  (121,700) 1,534,200
Net change in cash 45700 (24,300) 87,900  (72,300) 53,200

Net cash-beginning balance
Net cash-ending balance

240,100 325,600 371,800 240,600
Supplemental Disclosures: Limited

$413500  §299,500 §293,800

Cash interest paid cash from §54600  $52,300 $26,700
Cash taxes paid, supplemental operations 83,700 56,100 §17,200
Source: relative to 10-0 100 10-Q

debt 352018 /62017 3/1/2016
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NEWS ALERTS: A TIMELINE OF CONCERNING NEWS ITEMS

Q3 2019 filing — Sales stayed flat compared to last year’s comparable period while merchandise inventories
continued to grow. The company also reported substantially wider operating and net losses due to higher SG&A
expenses and impairment charges related to its brands.

06/12/2019 CRMZ News Service Ascena Retail Group Inc. — updated financials available

The Nasdaq Stock Exchange informed the company that it was not in compliance with its listing requirements
and had 180 days to satisfy the deficiency. Substantial declines in stock prices reflect a shareholder base that
lacks confidence in the business and almost always precedes a potential bankruptcy filing.

Ascena Retail Group Inc. files (8-K) Disclosing Notice of Delisting
08/02/2019 CRMZ News Service of Failure to Satisfy a Continued Listing Rule or Standard; Transfer
of Listing

Q4 2019 filing - Sales declined by 4% year-over-year, while operating and net losses were sustained. In this
period alone, total restructuring and impairment charges totaled $372.4 million, the largest one-time costs
reported since fiscal period end April 2017.

08/03/2019 CRMZ News Service Ascena Retail Group Inc. — updated financials available

S&P Global downgraded the company from CCC+ to CCC, while maintaining a negative outlook. Its rationale was
supported by intense industry challenges and continued weak operating results. Companies that carry CCC
credit ratings harbor significant default and bankruptcy risk over a long term time horizon.

11/21/2019 CRMZ News Service Ascena downgraded by S&P

The coronavirus pandemic caused management to close all B&M stores, which represented the vast majority of
the company’s revenue and earnings. In the following month, the company’s Senior Vice President, General
Counsel and Corporate Secretary departed. Executive departures in combination with financial stress are a
major warning sign.

Ascena Retail Group Inc. files (8-K) Disclosing Change in Directors

04/10/2020 CRMZ News Service . .
or Principal Officers.

Moody’s downgraded Ascena from Caa2 to Caa3 and maintained a negative outlook. The downgrade was
triggered by the company’s high leverage and anticipated decline in earnings due to recent store closures
caused by the coronavirus and other industry macro headwinds.

Moody’s Investors

04/14/2020 .
Service

Moody’s downgrades Ascena’s CFR to Caa3

Ascena Retail Group entered into a Restructuring Support Agreement with its lenders. While the company
received commitments of $150 million in new cash, disclosures designated that only certain customer and

supplier commitments would be honored. Total accounts payable prior to the bankruptcy filing were
approximately $305 million with some of the largest claims being owed to various real estate investment
trusts, merchandise vendors, and software business services.

07/23/2020 CRMZ News Service Ascena Retail Group Inc.: Chapter 11 Petition filed on 7/23/2020
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ABOUT THIS REPORT/CONTACT CREDITRISKMONITOR®

CreditRiskMonitor® is a financial risk analysis and news
service that helps credit, supply chain and financial
professionals stay ahead of and manage risk quickly,
accurately and cost effectively. More than 35% of the
Fortune 1000, plus over a thousand other large
corporations worldwide, rely on our financial risk

coverage of over 58,000 global public companies.

CreditRiskMonitor® Bankruptcy Case Studies

provide post-filing analyses of public company
bankruptcies. Our case studies educate subscribers
about methods they can apply to assess bankruptcy
risk using CreditRiskMonitor’s proprietary FRISK® score,

robust financial database and timely news alerts.

Reguest a Personalized Demo and Risk Assessment

Read more Bankruptcy Case Studies, High Risk Reports and
other resources

Contact us at:
845.230.3000
creditriskmonitor.com/contact-us

creditrisk | ,
monitor:


https://www.creditriskmonitor.com/request-demo?&utm_source=PDF&utm_medium=PDF&utm_content=HRR+BCS&utm_term=HRR+BCS&utm_campaign=BCS+ASCENA+RETAIL
https://www.creditriskmonitor.com/resources?&utm_source=PDF&utm_medium=PDF&utm_content=HRR+BCS&utm_term=HRR+BCS&utm_campaign=BCS+ASCENA+RETAIL
https://www.creditriskmonitor.com/contact-us?&utm_source=PDF&utm_medium=PDF&utm_content=HRR+BCS&utm_term=HRR+BCS&utm_campaign=BCS+ASCENA+RETAIL

	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14

