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MONTHLY AVERAGE FRISK® SCORE

CreditRiskMonitor’s proprietary FRISK® score signals that
PGS ASA (OSE: PGS) has a 10 to 50 times greater risk of
bankruptcy than the average public company.

Share price falls below COVID-19 affected global PGS launches a scheme of
$1.00 for the first time oil demand and prices arrangement in England.
since inception. Market fall. PGS ASA expects to The company will try to
capitalization is down face decreased customer extend near-term
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While the risk of bankruptcy varies at each FRISK® score, 96% of public
companies that eventually go bankrupt enter the FRISK® "red zone"
prior to filing. A FRISK® score of 5 or less is an important warning sign.

* FRISK® score accuracy of 96% is based on backtesting of U.S. public companies; results may vary by country.
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THE FRISK® SCORE COMPONENTS

At the core of the CreditRiskMonitor® process is our 96% accurate
FRISK® score, which indicates a company's level of financial stress on a
scale of 1 to 10, based on the probability of bankruptcy over a 12-month
horizon. When available, the FRISK® score incorporates a number of
powerful risk indicators including:

A “Merton” type Financial ratios,
model using including those

Bond agency
ratings from

stock market used in the
capitalization Altman Z”-
and volatility Score Model

Moody’s, Fitch, &
DBRS Morningstar

Crowdsourced CreditRiskMonitor® Usage Data

Crowdsourcing has enhanced the accuracy and timeliness of the
FRISK® score. We collect and analyze data patterns from thousands of
CreditRiskMonitor® subscribers, including professionals from more than
35% of the Fortune 1000 and other large corporations worldwide.

The crowdsourcing advantage is even more powerful in our FRISK® score
since many of the professionals who use our service are credit managers:

* Credit managers control one of the largest sources of working capital
going into a company

* They are not held to the same “Fair Disclosure” restrictions that
prevent non-disclosed information sharing on public companies

* Credit managers use a variety of non-public information sources such
as their own company’s management and sales representatives to be
alerted to concerns in a public company’s performance

* Itis commonly known credit managers confidentially share information
with other credit managers, thus collectively, their behavior helps to
provide advanced insight to financial problems in public companies

Read more in Credit Research Foundation’s quarterly journal article,
“Assessing Public Company Financial Risk by Crowdsourcing the Research
of Credit Professionals”
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COMPANY REPORT DETAIL

(I11D)
Lilleakerveien 4C
Phone: +47 67526400 0SLO, 0283 Norway Ticker: PGS

Latest Financial Statements as of 9/30/2020
Business Summary

PGS ASA, formerly known as Petroleum Geo-Services ASA, is a Norway-based marine geophysical company that
provides a range of seismic and reservoir services, including acquisition, imaging, interpretation and field
evaluation. It operates through three segments: MultiClient, Marine Contract and External Imaging. Multiclient
provides a data library that contains advanced images of the subsurface that oil and gas companies use to explore
for hydrocarbons. The MultiClient library consists of seismic data surveys which are licensed to customers on a
non-exclusive basis. Marine Contract performs seismic services under contract in accordance with customer
specifications. External Imaging activities are directed towards supplying services to a wide range of exploration and
production companies. Imaging services comprise proprietary GeoStreamer-based imaging technology, as well as
reservoir characterization and 4D (four-dimensional) oriented processing solutions. The Company operates globally.

Employees: 1,256 (as of 12/31/2019) Incorporated: 3/12/1995 Federal Tax Id: 980152586
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FRISK® DEEP DIVE

Per the FRISK® score, this company has a 10 to 50 times greater risk of
bankruptcy than the average public company.

Broader Qil Well
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The FRISK® score
relative to the
broader Oil Well
Services & Equipment
industry raises an
additional red flag
signaling heightened
risk relative to peers,
as well...

MAKING IMMEDIATE
ATTENTION
REQUIRED.

One of the inputs of
the FRISK® score is a
company’s market
cap volatility,
adjusted for
dividends, over the
course of a year.
Incorporating this
information allows us
to capture the
“wisdom of markets”
on a daily basis.

This ensures our
subscribers are
getting the most up to
date view of the risks
they face since stocks
tend to be more liquid
and faster moving
than bond prices and
ratings.
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Business FRISK®
# Name Country score
®
F R I S K ST R ESS I N D EX 1{lon Geophysical Corp United States 1
2|PGS ASA o Norway 1
4|CGG SA (ADR) Fpance 2
5|/0kea ASA NoNyay 3
6|Petrus Resources Ltd Cana\a 3
7|TransAtlantic Petroleum Ltd United St&es 3
8|TransAtlantic Petroleum Ltd United Staks 3
9|Wizard Brands Inc United Stat%s 3
Businesses From: | Al Businesses v 10|Bircheliff Energy Ltd. Canada \ 5
In Industry: | SIC 1382: il and gas field exploration services V‘
Country: | All Countries v/
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The FRISK® Stress Index shows the collective probability of failure in a group of companies (such as an industry,

country or portfolio) over the next 12 months. It is designed to show trends in risk level across groups of companies

and is shown on a zero to 50 scale, with 50 being the most risky.

The average probability of failure for SIC code 1382 (Oil and gas

field exploration services) has increased 450% since 2007. PGS ASA
is among the weakest names in the industry as evidenced by its

FRISK® score of 1. i
creditris
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PEER ANALYSIS ON ALTERNATE SUPPLIERS AND CUSTOMERS

The Peer Analysis
expands to provide a
ranking of a company’s
competitors, which can

help provide options
for alternate suppliers

[SIC: 1382] [Calendar Year/Quarter: 2020.3]

Ranking Number
or new customers Within of
Peer Group: 818 Peer Peers  Company Peer Group Range
Group Ranked Value Low Median High
Credit Ratings
ZScore 26 37 -4.64 -1,278.90 -0.14 52.36
Performance ratios:
Met Sales (Thousands of U.S. Dollars) 8 20 85,100 0 19,656 1,067,000
Gross Margin % Of Sales 3 28 79.44 -405.25 390.74 97.73
Gross Margin % Of Sales -- TTM 7 30 69.00 -702.11 39.89 97.77
SG&A % Of Sales 8 31 9.87 1.36 17.66 272.55
SG&A % Of Sales --TTM 8 33 7.49 2.25 18.08 2,694.01
Operating Margin % Of Sales 13 31 -5.05  -1,273.84 -15.16 34.14
Operating Margin % Of Sales TTM 1% 33 1767 -4,533.29 -13.78 28.51
EBITDA Margin Of Sales 1 29 66.04 -1,113.77 17.25 66.04
EBITDA Margin Of Sales -- TTM 3 32 54.27 -3,261.81 8.97 108.92
Met Profit Margin % Of Sales 18 31 -38.31 -1,382.54 -34.29 23.61
Met Profit Margin % Of Sales - TTM 20 33
Pre-tax Income % Of Sales 17 31 Rank Company Name
Effective Tax Rate 4 29 1/TAG 0il Ltd
Depreciation % Of Prop/Plant/Equipment 10 35 =) ———
Capital Expense % Of Prop/Plant/Equipment 28 30 /\,2 Dawson Geophysical Co
Interest Coverage 8 a1 ) 3|Pedevco Corp
Interest Coverage -- TTM 8 32 . 5
Ligquidity ratios: 4|Zion 0il & Gas, Inc.
Cash Ratio 27 5/NXT Energy Solutions Inc.

Quick Ratio 31 U185 T0F U653 7420
Current Ratio 33 0.23 0.01 1.13 28.70
Efficiency ratios:

Accounts Receivable Turnover 25 34 3.71 0.00 6.52 255.08
Days Sales Outstanding 235 31 98.43 1.43 48.23 408.40
% of Inventory Financed by Vendors MN/A 16 M/ A 3.78 113.18 32212

% of Inventory Financed by Vendors -- TTM MN/A 16

Inventory Turnover N/A 19 Rank Company Name
Inventory Turnover TTM NSA 19 5

Days Sales in Inventory MN/A 19 41 Mmp—hym
Inventory to Working Capital N/A 19 /VZ KazTransQil AQ

Accounts Payable Turnover 23 27 J

Accounts Payable Turnover -- TTM

TTM = trailing 12 months
N/A = Not Available

17

Leverage & debt coveragg:

w

]
[~

TAG 0il Ltd

S

Pedevco Corp

Green - Ranked in Upper Quartile of Peer Group

White - Ranked in the Middle Two Quartiles of Peer Group

Red - Ranked in Lower Quartile of Peer Group
Orange - Confidential

Grey - Data is Not Available

Total nahuu_Equ'ly I_Ialin _ 26 5|Brigham Minerals Inc

Debt to Tangible Equity Ratio MN/A T Tow U T
Total Debt to Assets Ratio 29 0.61 0.00 0.33 33.00
Short-Term Debt % of Total Debt 23 32 90.62 0.03 24.34 100.00
Short-Term Debt % of Working Capital 20 32 -101.50  -14,452.04 0.32 237.59
Liabilities to Net Worth Ratio N/A 26 M/ A 0.02 1.24 80.85
Total Liabilities to Equity Ratio 27 30 3.72 0.02 1.23 17.71
TTM EBITDA Over Total Debt 12 33 0.27 -2.18 0.18 55.05
Met Debt Over TTM EBITDA 13 20 3.21 -6.49 2.56 64.49

PGS ASA demonstrates bottom quartile ranking in key financial
ratios (shown in red) versus its industry peers.
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QUARTERLY PERFORMANCE RATIOS

Request a Personalized Demo

Capital
Net sales expenditures
plummet decline, showing
resultmg.m decreased
consecutive reinvestment into
operating and the business
net losses Performance Ratios - Sequential Quarters
(Thousands of U.S. Dollars)
3 mos 3 mos 3 mos 3 mos 3 mos
Perjod Ended 9/30/2020 6/30/2020 3/31/2020 12/31/2019_ 9/30/2019
Net Sales § $85,100 $90,300 $128,800 $332,600 ) $276,500
% change -3.70% R -01.27% 20.29% 43.71%
Gross Margin $ $67,600 $62,300 $56,100 $259,100 $216,600
% change 8.51% 11.05% -78.35% 19.62% 73.84%
% of sales 79.44% G8.99% 43.56% 77.90% 76.34%
change as % of incremental sales nsm nsm n/m 75.76% 109.39%
SGRA S $8,400 $9,200 $11,900 $18,200 $11,200
% change -8.70% -22.60% -34.62% 62.50% 4.67%
% of sales 0.87% 10.19% 0.24% 5.47% 4.05%
change as % of incremental sales n/m n/m n/m 12 43% 0.50%
Operating margin $ ($4,300) ($82,200) ($80,200) 554,2003 $50,300
% change 04 77% -2.49% -247.97% 7.75% 780.04%
% of sales -5.05% -07.03% -G2.27% 16.30% T18.719%
change as % of incremental sales nsm nsm n/m 6.95% 68.49%
EBITDA 5 $56,200 $15,000 $36,200 5238,200 5199,300
% change Z274.67% -58.56% -54.80% 19.52% 86.67%
% of sales 66.04% 16.61% 28.11% 71.62% 72.08%
change as % of incremental sales n/m n/im n/m 69.34% 109.99%
EBIT § ($5,600) ($84,000) ($87,700) $53,200 $48,500
% change 03.33% 4.22% -264.85% 0.69% 533.04%
% of sales -0.598% -93.02% -08.09% 16.00% T7.54%
change as % of incremental sales nsm nsm n/m §.38% 70.99%
Pre-tax income § (528,600) {$109,900) {$115,300) $28,700 $37,400
% change 73.98% 4.68% -501.74% -23.26% T95.65%
% of sales -33.61% 121.71% -§0.52% 5.63% 13.53%
chanae as  af ipcremenial calps m m /m LI ol 00.96%
Met income (loss) $ ($32,600) ($111,400) ($117,500) sw,gouD $31,500
% Cllange U. /4% J.019% SRR -60.40% 164.42%
% of sales -368.31% -123.37% -07.23% 3.28% T1.39%
change as % of incremental sales n/m nsam n/m -36.72% 05.60%
Tax expense $ 54,000 §1,500 52,200 $17,800 §$5,900
Effective tax rate -13.99% -1.36% -1.971% 62.02% 15.78%
Depreciation expense § $17,700 $18,900 $28,700 $34,800 $19,600
% of sales Z20.80% 20.93% 22.28% T0.46% 7.09%
% of capital expenses 20.95% 23.68% 35.52% 62.03% 18.97%
% of PP2EC paf fapniyalizad] 2% A4% 17 A3% 12 L4% 6.65%
Capital expenditures $ $59,100 $79,800 $80,800 556,1003 $103,300
% change -25.94% -1.24% 44.03% -45.69% 20.54%
% of PP&E, net (annualized) 24 37% 37.40% 20.66% T19.58% 35.05%
% of working capital (annualized) -35.40% -270.62% -140.55% -63.43% -T67.53%
Interest coverage ratio 2.44 0.58 1.31 9.72 12.15
% change 327.88% -55.84% -56.51% -20.00% Z217.46%
Free cash flow $ $6,800 ($12,400) $95,200 $38,700 $48,600
% change 154.84% -1715.03% 145.99% -20.37% T16.00%
Source: Interim Report  Interim Report  Interim Report ARS Interim Report
10/22/2020 7/23/2020 472372020 3/23/2020 10/17/2019
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QUARTERLY LEVERAGE RATIOS

Debt to equity
levels climb and
tangible net worth

A large portion of
long-term debt
becomes current,
which is often a
sign of refinancing

continues to sink,
limiting future
financing
options Leverage Ratios - Sequential Quarters troubles

(Thousands of US. Dollars)
Period Ended 9/30/2020 6/30/2020 3/31/2020  12/31/2019  9/30/2019

Total debt § $1,303,500 51,311,200  $1,330,500 $1,281,500  $1,290,300
% change -0.59% -1.45% 3.62% -0.66% -2.49%
Stockholders' equity § $452,600 $473,700 $611,800  $637,100 $615,900
% change -4.45% -22.57% -3.07% 3.44% 3.20%
Total deht to equity ratio 2.88 2.77 2.17 2.01 2.10
% change 4.05% 27.28% 8.11% -3.00% -5.51%
Tangible net worth § ($332,000)  ($271,300) (§97,100)  (522,700) {$138,500
% change -22.37% -175.40% -327.75% 83.61% 24.19%
Total assets § $2,137,800 52,207,800  $2,335900 $2,301,700  $2,262,400
% change -5.17% -5.48% 1.49% 1.74% -4.61%
Total debt to assets ratio 0.61 0.59 0.57 0.56 0.57
% change 2.60% 4327% 2.30% -2.37% 2.22%
Tangible assets $ §1,353,200  $1,462,800  $1,627,000 $1,641,900  §1,508,000
% change -7.49% -10.09% -0.971% 8.88% -5.20%
Short-term debt § $1,181,200 $238,700 5236,200  $489,300 $270,100
% change 304.85% 1.06% -51.73% §1.16% 160.48%
Short-term debt % of total debt 90.62% 18.20% 17.75% 38.18% 20.93%
% change 307.77% 2.55% -53.50% 82.40% 167.63%
Short-term debt % of working capital -101.50% -138.78% -369.64%  -123.56% -86.68%
% change 26.86% §2.46% -199.76% -42.55% -80.02%
Total liabilities § §1,685200  $1,734,100  §1,724,100 $1,664,600  $1,646,500
% change -2.82% 0.58% 3.57% 1.10% -7.23%
Total liabilities to equity ratio 372 3.66 2.82 2.61 2.67
% change 1.71% 26.90% 7.86% -2.26% -10.11%
{ Total debt to EBITDA ratio (annualized) 5.80 21.85 .19 1.35 1.62
% change 73.47% 137.63% 563.16% -16.90% -47.75%
Source: Interim Report Interim Repert  Interim Report ARS Interim Report

10/22/2020  7/23/2020 4/23/2020  3/23/2020  10/17/2019
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QUARTERLY LIQUIDITY RATIOS AND RATES OF RETURN

Consistent Poor cash,
negative quick, and
working current

capital Liquidity Ratios - Sequential Quarters ratios
(Thousands of US. Dollars)
Period Ended 9/30/2020 6/30/2020 3/31/2020 12/31/2019 9/30/2019

Current assets § $339,500 $420,800 $522,700 $426,100 $258,000
% change -19.32% -10.49% 22.67% G3.76% -14.60%
% of short-ferm debt 28.74% 176.29% 221.30% 87.08% 05.52%
current liabilities $ $1,503,200 $592,800 $586,600 $822,100 $569,600
% change 153.58% 1.06% -28.65% 44,33% 13.44%
Working capital $ ($1,163,700) ($172,000) ($63,900) ($396,000) ($311,600
% change -576.57% -169.17% 83.86% -27.09% -55.80%
% of sales (annuvalized) -347.86% -47.62% -12.40% -20.77% -28.17%
cash § $193,700 $234,900 $266,900 $40,600 $36,000
% change -17.54% -17.99% 357.39% 12.78% 8.43%
% of shosi-teqm debt 16.40% 058.41% 113.00% §.30% 13.33%
Cash ratio 0.13 0.40 0.46 0.05 0.06
% change -67.47% -12.90% 827.05% -21.84% -4.39%
Quick assets § $265,300 $346,900 $459,500 $350,200 $193,000
% change -23.52% -24.50% 31.21% 81.45% -19.31%
% of shori-term debt 22 46% 145.33% 104 54% 71.57% 71.46%

Quick ratio 0.18 0.59 0.78 0.43 0.34

% clange -G0.84% 23.29% 83.87% 25.74% 25.88%
Current ratio 0.23 0.71 0.89 0.52 0.45

% change -68.18% -20.33% 71.93% 14.44% -24.73%
Source: Interim Report  Interim Report  Interim Report ARS Interim Report
10/22/2020 7/23/2020 4/23/2020 3/23/2020 10/17/2019

Poor return
on equity
and assets Rate of Return - Sequential Quarters

(Thousands of U.S. Dollars)

3 mos 3 mos 3 mos 3 mos 3 mos

Period Ended 9/30/2020 6/30/2020 3/31/2020 12/31/2019 9/30/2019
Return on equity -6.88% -18.21% -18.44% 1.77% 5.28%
% change 62.20% 1.27% -1,742.09% -56.47% 160.46%
Return on total assets -1.50% -4.90% -5.07% 0.48% 1.36%
% change 69.40% 3.23% -1,760.99% -54.87% 167.69%
Return on tangible assets -2.32% -7.21% -7.19% 0.69% 2.03%
% change G7.89% -0.30% -1,138.72% -65.94% 168.76%

Source: Interim Report  Interim Report  Interim Report ARS Interim Report
10/22/2020 7/23/2020 4/23/2020 3/23/2020 10/17/2019
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YEAR OVER YEAR STATEMENT OF CASH FLOWS

Consistent Decline in
year-over- cash from

year net operations
losses

Statement of Cash Flows - Year-over-Year - Standardized - Year to Date

(Thousands of U.S. Dollars)

9 mos 9 mos 9 mos 9 mos 9 mos
Period Ended 9/30/2020 9/30/2019 9/30/2018 9/30/2017 9/30/2016

Cash Flows from Operating Activities:

Net income ($253,700) ($82,600) ) ($64,400)  (§328,600)  ($137.700)

Depreciation/depletion 284,700 368,200 359,400 457,500 345,500

Deferred taxes n/a n/a 0 42,300 n/a

Mon-cash ltems 85,000 63,800 34,400 44,300 38,600

Changes in working capital 193,300 30,100 {20,800) (17,600) {10,200
Total cash from operating activities 309,300 379,500 ) 328,600 197,900 256,200
Cash Flows from Investing Activities:

Capital expenditures (219,700) (266,100) (200,200) (307,100) (353,000

Other investing cash flow items, total 25,100 69,600 (2,600) 22,800 (94,900
Total cash from investing activities (194,600) (196,500) (292,800) (284,300) (447,900)
Cash Flows from Financing Activities:

Financing cash flow items 05,200 (148,600) 1,000 (24,100) 99,900
Issuance/retirement of stock, net 81,900 n/a 0 35,400 1]
Issuance/retirement of debt, net (148,800) (72,900 (39,700 37,600 87,500
Total cash from financing activities 38,300 (221,500) (38,700) 48,900 187,400
Net change in cash 153,000 (38,500) (2,900) (37,500) (4,300)
Net cash-beginning balance 40,600 74,500 47,300 61,700 81,600
Net cash-ending balance $193,700 $36,000 544,400 $24,200 $77,300
Supplemental Disclosures:

Cash interest paid 562,900 553,600 544,000 534,100 535,100
Cash taxes paid, supplemental $18,800 $28,700 $22,600 87,100 56,100
Source: Interim Report Interim Report Interim Report Interim Report Interim Report

10/22/2020  10/17/2019  10/18/2018  10/26/2017  10/27/2016
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ABOUT THIS REPORT/CONTACT CREDITRISKMONITOR®

CreditRiskMonitor® is a financial risk analysis and news
service that helps credit, supply chain and financial
professionals stay ahead of and manage risk quickly,
accurately and cost effectively. More than 35% of the
Fortune 1000, plus over a thousand other large
corporations worldwide, rely on our financial risk

coverage of over 57,000 global public companies.

CreditRiskMonitor’s High Risk Reports feature companies

that are exhibiting a significantly high level of financial

distress, as indicated by our proprietary FRISK® score.

The ultimate goal of the High Risk Report series is two-
part: provide an early warning for those doing business
with an increasingly distressed company and inform of
the many signals that should be examined when

assessing financial risks.

Reguest a Personalized Demo and Risk Assessment

Read more Bankruptcy Case Studies, High Risk Reports and
other resources

Contact us at:
845.230.3000
creditriskmonitor.com/contact-us
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